26 U.S. Code §731. Extent of recognition of gain or loss on distribution

U.S. Code Notes Authorities (CFR).

(as defined in section 751(c)) and inventory (as defined in section 751(d)).
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(c) TREATMENT OF MARKETABLE SECURITIES

(1) IN GENERAL For purposes of subsection (a)(1) and section 737—

distribution.

(2) MARKETABLE SECURITIES For purposes of this subsection:

(A) In general

as of the date of the distribution, actively traded (within the meaning of section 1092(d)(1)).

(B) Other property Such term includes—

1940) of which it is the issuer,

(ii) any financial instrument which, pursuant to its terms or any other arrangement, is
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a precious metal which, as of the date of the distribution, is actively traded (within the
meaning of section 1092(d)(1)) unless such metal was produced, used, or held in the active

derivatives.

(3) EXCEPTIONS
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(I) any activity undertaken as an investor, trader, or dealer in any asset described in

clause (i), or

(iii) Eligible partner
(I) In general
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(iv) Look-thru of partnership tiers Except as otherwise provided in regulations

reason of this subsection shall be—

(i) their basis determined under section 732, increased by

appreciation before such increase.

(5) SUBSECTION DISREGARDED IN DETERMINING BASIS OF PARTNER’'S INTEREST IN PARTNERSHIP
AND OF BASIS OF PARTNERSHIP PROPERTY
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purposes of this subsection, including regulations to prevent the avoidance of such purposes.

(d) EXCEPTIONS

case of certain distributions).

(Aug. 16, 1954, ch. 736, 68A Stat. 245: Pub. L. 102-486, title XIX, § 1937(b)(2), Oct. 24, 1992, 106
Stat. 3033; Pub. L. 103-465, title VII, § 741(a), Dec. 8, 1994, 108 Stat. 5006; Pub. L. 105-34, title X,
§1062(b)(3), Aug. 5, 1997, 111 Stat. 947.)
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