26 U.S. Code § 351. Transfer to corporation controlled by transferor

U.S. Code Notes Authorities (CFR).

(a) GENERAL RULE
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(C) SPECIAL RULES WHERE DISTRIBUTION TO SHAREHOLDERS

(1) IN GENERAL

(2) SPECIAL RULE FOR SECTION 355
If the requirements of section 355 (or so much of section 356 as relates to section 355) are met
with respect to a distribution described in paragraph (1), then, solely for purposes of determining
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arrangement is readily convertible into, or exchangeable for, any asset described in any
preceding clause, this clause or clause (v) or (viii),
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asset described in clauses (i) through (v) as not so listed.

(2) TiTLE 11 OR SIMILAR CASE

same manner as if such transfer were a distribution to which subpart A of part I applies.

(g) NONQUALIFIED PREFERRED STOCK NOT TREATED AS STOCK

applying subsection (b).
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(B) Limitations
Clauses (i), (ii), and (iii) of subparagraph (A) shall apply only if the right or obligation referred

(C) Exceptions for certain rights or obligations

(i) In general A right or obligation shall not be treated as described in clause (i), (ii), or
(iii) of subparagraph (A) if—

(I) it may be exercised only upon the death, disability, or mental incompetency of the
holder, or
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(D).

(3) DEFINITIONS For purposes of this subsection—

(A) Preferred stock
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(h) CROSS REFERENCES

(1) For special rule where another party to the exchange assumes a liability, see section 357.

(Aug. 16, 1954, ch. 736, 68A Stat. 111; Pub. L. 89-809, title II, § 203(a), (b), Nov. 13, 1966, 80 Stat.
1577; Pub. L. 94-455, title XIX, § 1901(a)(48)(A), (B), Oct. 4, 1976, 90 Stat. 1772; Pub. L. 96-589,

§ 5(e), Dec. 24, 1980, 94 Stat. 3406; Pub. L. 97-248, title II, § 226(a)(1)(B), Sept. 3, 1982, 96 Stat.
491; Pub. L. 100-647, title I, § 1018(d)(5)(G), Nov. 10, 1988, 102 Stat. 3580; Pub. L. 101-239, title VII,
§ 7203(a), (b), Dec. 19, 1989, 103 Stat. 2333; Pub. L. 101-508,_title XI, § 11704(a)(3), Nov. 5, 1990,
104 Stat. 1388-518; Pub. L. 105-34, title X, §§ 1002(a), 1012(c)(1), 1014(a), Aug. 5, 1997, 111 Stat.
909, 916, 919; Pub. L. 105-206, title VI, § 6010(c)(3)(A), (e)(1), July 22, 1998, 112 Stat. 813, 814; Pub.
L. 105-277, div. ], title IV, § 4003(f)(1), Oct. 21, 1998, 112 Stat. 2681-910; Pub. L. 106-36,_title III,
§3001(d)(1), June 25, 1999, 113 Stat. 183; Pub. L. 107-147, title IV, §417(9), Mar. 9, 2002, 116 Stat.
56; Pub. L. 108-357, title VIII, § 899(a), Oct. 22, 2004, 118 Stat. 1649; Pub. L. 109-135, title IV,

§ 403(kk), Dec. 21, 2005, 119 Stat. 2632.)
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