26 U.S. Code § 305. Distributions of stock and stock rights

U.S. Code Notes Authorities (CFR).

(a) GENERAL RULE

(B) in property.
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(2) D1SPROPORTIONATE DISTRIBUTIONS If the distribution (or a series of distributions of which
such distribution is one) has the result of—

(3) DISTRIBUTIONS OF COMMON AND PREFERRED STOCK If the distribution (or a series of
distributions of which such distribution is one) has the result of—

nreacrihed 11inder the nrecedina csentence chall nravide that—
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from such requirement or option shall be treated as reasonable only if the amount of such
premium does not exceed the amount determined under the principles of section 1273(a)(3),

(2) a redemption premium shall not fail to be treated as a distribution (or series of distributions)

(3) in any case in which a redemption premium is treated as a distribution (or series of
distributions), such premium shall be taken into account under principles similar to the principles of
section 1272(a).

(d) DEFINITIONS

(1) RIGHTS TO ACQUIRE STOCK

(B) the price at which such person purchased such stock.
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determined by reference to the basis in the hands of such purchaser.

(2) BASIS ADJUSTMENTS

paragraph (1).

(3) TAX TREATMENT OF PERSON STRIPPING STOCK

(5) STRIPPED PREFERRED STOCK For purposes of this subsection—

(A) In general

any significant extent, and

(ii) has a fixed redemption price.
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section 1286(e).

(f) CROss REFERENCES For special rules—

351 and following).

(2) In the case of a distribution which results in a gift, see section 2501 and following.

(Aug. 16, 1954, ch. 736, 68A Stat. 90; Pub. L. 91-172, title IV, §421(a), Dec. 30, 1969, 83 Stat. 614;
Pub. L. 94-455, title XIX, § 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 1834; Pub. L. 97-34, title III,
§321(a), (b), Aug. 13, 1981, 95 Stat. 287, 289; Pub. L. 97-448, title I, § 103(f), Jan. 12, 1983, 96 Stat.
2378; Pub. L. 101-508, title XI, §§ 11322(a), 11801(a)(17), (c)(7), Nov. 5, 1990, 104 Stat. 1388-463,
1388-521, 1388-524; Pub. L. 103-66, title XIII, § 13206(c)(1), Aug. 10, 1993, 107 Stat. 465; Pub. L.
108-357, title VIII, § 831(b), Oct. 22, 2004, 118 Stat. 1587; Pub. L. 115-141, div. U, title IV, § 401(c)(2)
(D), Mar. 23, 2018, 132 Stat. 1206.)
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