26 U.S. Code § 304. Redemption through use of related corporations

U.S. Code Notes Authorities (CFR).

(a) TREATMENT OF CERTAIN STOCK PURCHASES

(1) ACQUISITION BY RELATED CORPORATION (OTHER THAN SUBSIDIARY) For purposes of sections
302 and 303, if—

the_stock so acquired to the acquiring_corporation in exchange for_stock of the acquiring
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(b) SPECIAL RULES FOR APPLICATION OF SUBSECTION (A)

(1) RULES FOR DETERMINATIONS UNDER SECTION 302(B)

(3) COORDINATION WITH SECTION 351

(A) Property treated as received in redemption
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Except as otherwise provided in this paragraph, subsection (a) (and not section 351 and not so

a distribution described in subsection (a).

(B) Certain assumptions of liability, etc.

(A) of subsection (a).

(ii) Extension of obligations, etc.

the requirements of clause (i) shall be treated as meeting such requirements.

(iii) Clause (i) does not apply to stock acquired from related person except where

(C) Distributions incident to formation of bank holdina combanies Tf—
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not be treated as a distribution of property.

(D) Definitions For purposes of subparagraph (C) and this subparagraph—

(i) Qualified minority shareholder

of paragraph (3) of subsection (c) shall apply.

(ii) BHC

Bank Holding_ Company_Act of 1956).

(4) TREATMENT OF CERTAIN INTRAGROUP TRANSACTIONS
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(ii) the earnings and profits of any member of such group,

to the extent necessary to carry out the purposes of this section.

(B) Definitions For purposes of this paragraph—

(i) Affiliated group

(II) is held by another member of such group.

(5) ACQUISITIONS BY FOREIGN CORPORATIONS
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section 957 and without regard to section 953(c)).

(C) Regulations

this paragraph.

(6) AVOIDANCE OF MULTIPLE INCLUSIONS, ETC.

sections 959 and 961).

(c) ConTROL

(1) IN GENERAL
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(2) STOCK ACQUIRED IN THE TRANSACTION For purposes of subsection (a)(1)—

(A) General rule

(3) CONSTRUCTIVE OWNERSHIP

(A) In general

(B) Modification of 50-percent limitations in section 318 For purposes of subparagraph

(A)—
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(II) in any case where such paragraph would not apply but for subclause (I), by

(Aug. 16, 1954, ch. 736, 68A Stat. 89; Pub. L. 88-554, §4(b)(1), Aug. 31, 1964, 78 Stat. 763; Pub. L.
97-248, title II, § 226(a)(1)(A), (2), (3), Sept. 3, 1982, 96 Stat. 490, 491; Pub. L. 98-369, div. A, title
VII, § 712(/)(1)-(5)(A), July 18, 1984, 98 Stat. 953, 954; Pub. L. 99-514, title XVIII, § 1875(b), Oct. 22,
1986, 100 Stat. 2894; Pub. L. 100-203, title X, § 10223(c), Dec. 22, 1987, 101 Stat. 1330-411; Pub. L.
100-647,_title II, § 2004(k)(2), Nov. 10, 1988, 102 Stat. 3605; Pub. L. 105-34, title X, § 1013(a), (c),
Aug. 5, 1997, 111 Stat. 918; Pub. L. 105-206, title VI, § 6010(d), July 22, 1998, 112 Stat. 814; Pub. L.
111-226, title II, §215(a), Aug. 10, 2010, 124 Stat. 2399; Pub. L. 113-295, div. A, title II, § 221(a)(48),
Dec. 19, 2014, 128 Stat. 4045.)
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