26 U.S. Code § 301. Distributions of property

U.S. Code Notes Authorities (CFR).

(a) IN GENERAL

provided in subsection (c).

(b) AMOUNT DISTRIBUTED

(1) GENERAL RULE
For purposes of this section, the amount of any distribution shall be the amount of money received,

(2) REDUCTION FOR LIABILITIES The amount of any distribution determined under paragraph (1)
shall be reduced (but not below zero) by—
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immediately before, and immediately after, the distribution.

(3) DETERMINATION OF FAIR MARKET VALUE
For purposes of this section, fair market value shall be determined as of the date of the

distribution.

(c) AMouNT TAXABLE In the case of a distribution to which subsection (a) applies—

(1) AMOUNT CONSTITUTING DIVIDEND

(3) AMOUNT IN EXCESS OF BASIS

(A) In general

adjusted basis of the_stock and to the extent that it is out of increase in value accrued before
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value of such property.

(e) SPECIAL RULE FOR CERTAIN DISTRIBUTIONS RECEIVED BY 20 PERCENT CORPORATE SHAREHOLDER

(1) IN GENERAL
Except to the extent otherwise provided in regulations, solely for purposes of determining the

The reference in paragraph (1) to subsection (n) of section 312 shall be treated as not including a
reference to paragraph (7) of such subsection.

£ AN ™ __ _ ___ _____ _ __
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(4) KEGULATIONS

purposes of this subsection.

(f) SPECIAL RULES

(1) For distributions in redemption of stock, see section 302.

(Aug. 16, 1954, ch. 736, 68A Stat. 84; Pub. L. 87-403, § 2(a), Feb. 2, 1962, 76 Stat. 5: Pub. L. 87-834,
§§5(a), (b), 13(f)(2), Oct. 16, 1962, 76 Stat. 977, 1035; Pub. L. 88-272, title II, § 231(b)(2), Feb. 26,
1964, 78 Stat. 105; Pub. L. 88-484, § 1(b)(1), Aug. 22, 1964, 78 Stat. 597; Pub. L. 89-570, § 1(b)(2),
Sept. 12, 1966, 80 Stat. 762; Pub. L. 89-809, title I, § 104(f), Nov. 13, 1966, 80 Stat. 1559; Pub. L. 91-
172, title II, § 211(b)(1), (2), title IX, § 905(b)(2), Dec. 30, 1969, 83 Stat. 570, 714; Pub. L. 92-178,
title I1I, § 312(a), Dec. 10, 1971, 85 Stat. 526; Pub. L. 94-455, title II, § 205(c)(1)(B), (C), title XIX,

§§ 1901(a)(41), (b)(32)(A), 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 1535, 1771, 1800, 1834; Pub. L. 95-
628, §3(a), (b), Nov. 10, 1978, 92 Stat. 3627; Pub. L. 98-369, div. A, title I, §§ 54(b), 61(d), title VII,
§712(i)(1), July 18, 1984, 98 Stat. 569, 582, 948; Pub. L. 99-514, title VI, § 612(b)(1), title XVIII,

§ 1804(f)(2)(B), Oct. 22, 1986, 100 Stat. 2250, 2805; Pub. L. 100-203, title X, § 10222(b)(1), Dec. 22,
1987, 101 Stat. 1330-411; Pub. L. 100-647, title I, § 1006(e)(10)-(12), title II, § 2004(j)(3)(B), Nov.
10, 1988, 102 Stat. 3401, 3402, 3605; Pub. L. 108-27, title III, § 302(e)(2), May 28, 2003, 117 Stat.
763; Pub. L. 113-295, div. A, title II, §221(a)(41)(G), Dec. 19, 2014, 128 Stat. 4044.)
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