26 U.S. Code §1367. Adjustments to basis of stock of shareholders, etc.

U.S. Code Notes

(a) GENERAL RULE

(A) the items of income described in subparagraph (A) of section 1366(a)(1),

(B) any nonseparately computed income determined under subparagraph (B) of section
1366(a)(1), and

depletion.

(2) DECREASES IN BASIS The basis of each shareholder’s stock in an_S corporation shall be
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decreased for any period (but not below zero) by the sum of the following items determined with

(b) SPECIAL RULES

(1) INCOME ITEMS

(2) ADJUSTMENTS IN BASIS OF INDEBTEDNESS
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(A) Reduction of basis

(3) COORDINATION WITH SECTIONS 165(G) AND 166(D)
This section and section 1366 shall be applied before the application of sections 165(g) and 166(d)

worthless.

(4) ADIUSTMENTS IN CASE OF INHERITED STOCK

(A) In general

of such item.

(B) Adjustments to basis

respect of the decedent.
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(Added Pub. L. 97-354, §2, Oct. 19, 1982, 96 Stat. 1679; amended Pub. L. 98-369, div. A,_title VII,
§§721(d), (w), 722(e)(2), July 18, 1984, 98 Stat. 967, 971, 974; Pub. L. 104-188, title I, §§1313(a),
1702(h)(14), Aug. 20, 1996, 110 Stat. 1785, 1874; Pub. L. 109-280,_title XII, §1203(a), Aug. 17, 2006,

120 Stat. 1066; Pub. L. 110-343, div. C, title III, §307(a), Oct. 3, 2008, 122 Stat. 3869; Pub. L. 111-
312, title VII, § 752(a), Dec. 17, 2010, 124 Stat. 3321; Pub. L. 112-240, title III, §325(a), Jan. 2, 2013,
126 Stat. 2333; Pub. L. 113-295, div. A, title I, §137(a), Dec. 19, 2014, 128 Stat. 4019; Pub. L. 114-
113, div. Q, title I, §115(a), Dec. 18, 2015, 129 Stat. 3049.)
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