26 U.S. Code §1361. S corporation defined

U.S. Code Notes Authorities (CFR).

(a) S CORPORATION DEFINED

(1) IN GENERAL
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(as defined in paragraph (2)), if—

(i) 100 percent of the stock of such_corporation is held by the_S corporation, and
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(C) Treatment of terminations of qualified subchapter S subsidiary status

(i) In general
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(E) Information returns

(C) SPECIAL RULES FOR APPLYING SUBSECTION (B)

(1) MEMBERS OF A FAMILY TREATED AS 1 SHAREHOLDER

(B) Members of a family For purposes of this paragraph—

(i) In general

common ancestor, and any spouse or former spouse of such common ancestor or any such
lineal descendant.

(ii) Common ancestor

preceding sentence, a spouse (or former spouse) shall be treated as being of the same
generation as the individual to whom such spouse is (or was) married.

(TT) the earliect date that an individiial deacrihed in claiice (i) hnlde atack in the S
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(III) October 22, 2004,

(C) Effect of adoption, etc.
Any legally adopted child of an individual, any child who is lawfully placed with an individual for
legal adoption by the individual, and any eligible foster child of an individual (within the

enactment of this clause.
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(5) STRAIGHT DEBT SAFE HARBOR

(A) In general
For purposes of subsection (b)(1)(D), straight debt shall not be treated as a second class of

business of lending money.

(C) Regulations

for the proper treatment of straight debt under this subchapter and for the coordination of such
treatment with other provisions of this title.

(6) CERTAIN EXEMPT ORGANIZATIONS PERMITTED AS SHAREHOLDERS For purposes of subsection

(A) described in section 401(a) or 501(c)(3), and

(B) exempt from taxation under section 501(a),
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beneficiary.

(2) ELECTION

(A) In general

this subsection apply.

(B) Manner and time of election

(i) Separate election with respect to each corporation
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(iii) Time, manner, and form of election

(A) the terms of which require that—

(i) during the life of the current income beneficiary, there shall be only 1 income beneficiary

(ii) any corpus distributed during the life of the current income beneficiary may be
distributed only to such beneficiary,
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(4) TRUST CEASING TO BE QUALIFIED

(A) Failure to meet requirements of paragraph (3)(A)

requirement.

(B) Failure to meet requirements of paragraph (3)(B)

(e) ELECTING SMALL BUSINESS TRUST DEFINED

(1) ELECTING SMALL BUSINESS TRUST For purposes of this section—
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section 664(d)).

(C) Purchase

property acquired is determined under section 1012.

(2) POTENTIAL CURRENT BENEFICIARY

(f) RESTRICTED BANK DIRECTOR STOCK
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(1) IN GENERAL

ceasing to hold the office of director.

(3) CROSS REFERENCE

1368(f).

(g) SPECIAL RULE FOR BANK REQUIRED TO CHANGE FROM THE RESERVE METHOD OF ACCOUNTING ON
BECOMING S CORPORATION

(Added Pub. L. 97-354, §2, Oct. 19, 1982, 96 Stat. 1669; amended Pub. L. 98-369, div. A, title VII,
§721(c), (f), July 18, 1984, 98 Stat. 967; Pub. L. 99-514, title IX, §901(d)(4)(G), title XVIII, §1879(m)
(1)(A), Oct. 22, 1986, 100 Stat. 2380, 2910; Pub. L. 100-647, title I, §1018(q)(2), Nov. 10, 1988, 102
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